MASTER 

NEGATIVE 
NO.  95-82503- 2 


COPYRIGHT  STATEMENT 


The  copyright  law  of  the  United  States  (Title  17,  United  States  Code) 
governs  the  making  of  photocopies  or  other  reproductions  of  copyrighted 
materials  including  foreign  works  under  certain  conditions.  In  addition, 
the  United  States  extends  protection  to  foreign  works  by  means  of 
various  international  conventions,  bilateral  agreements,  and 
proclamations. 

Under  certain  conditions  specified  in  the  law,  libraries  and  archives  are 
authorized  to  furnish  a  photocopy  or  other  reproduction.  One  of  these 
specified  conditions  is  that  the  photocopy  or  reproduction  is  not  to  be 
"used  for  any  purpose  other  than  private  study,  scholarship,  or  research." 
If  a  user  makes  a  request  for,  or  later  uses,  a  photocopy  or  reproduction 
for  purposes  in  excess  of  "fair  use,"  that  user  may  be  liable  for  copyright 
infringement. 

The  Columbia  University  Libraries  reserve  the  right  to  refuse  to  accept  a 
copying  order  if,  in  its  judgement,  fulfillment  of  the  order  would  involve 
violation  of  the  copyright  law. 


Author: 

New  York  Cotton 
Exchange 

Title: 

Commission  law 
commission  law  rules 

'I 

I  I3,C©. 


J 


[n.p.] 

Date: 

[1 907] 


'<■■''»» 


ill  iL.tX  I JW  •'I 


MASTER    NEGATIVE   # 


COLUMBIA  UNIVERSITY  LIBRARIES 
PRESERVATION  DIVISION 

BIBLIOGRAPHIC  MICROFORM  TARGET 


ORIGINAL  MATERIAL  AS  FILMED  -    EXISTING  BIBLIOGRAPHIC  RECORD 


BUSINESS 

256.1 
l(4t5845 


Kevr  York*     Cotton  exoh&nge* 

•  ••  Comnission  laur,  ooimnission  latr  rulea^  com* 
mission  rulings.  "September  1,  1907.     cl907| 

1  p.  1«,  5-19  p. 


o 


■M 


RESTRICTIONS  ON  USE: 


TECHNICAL  MICROFORM  DATA 


FILM  SIZE:    ^^^'^ 


DATE  FILMED 


TRACKING  #  : 


REDUCTION  RATIO 


:% 


IMAGE  PLACEMENT:  lA 


IB      IIB 


:(J^lll 


INITIALS:     5)^ 


mn  m36 


FILMED  BY  PRESERVATION  RESOURCES,  BETHLEHEM,  PA, 


3 
3 


A' 


■V? 


^.. 


^A 


^.^     '^ 


"^. 


> 

O 

m 


(/> 


>n- 


e: 


"^ 


\ 

>♦ 


*4^ 


o 

3 
3 


♦v^ 


^5 


> 


^. 


-v? 


v^ 


o 


e; 


> 


A 


:> 


.->^ 


'^= 


'V 


o 
o 

3 
3 


en 


O 


4^ 


?ffl^KP|!|5|jg| 


In 


I 


00 


bo 


c> 


00 


o 


K3 


1.0  mm 


1.5  mm 


2.0  mm 


ABCDEFGHIJKLMNOPQRSTUVWXYZ 
abcdefghijklmnopqrstuvwxyz  1234567890 


ABCDEFGHIJKLMNOPQRSTUVWXYZ 
abcdefghijklmnopqrstuvwxyzl234567890 


ABCDEFGHIJKLMNOPQRSTUVWXYZ 

abcdefghijklmnopqrstuvwxyz 

1234567890 


2.5  mm 


ABCDEFGHIJKLMNOPQRSTUVWXYZ 

abcdefghijklmnopqrstuvwxyz 

1234567890 


i& 


^cr 


)^o 


^O^ 


^ 


A 
<<* 


%- 


f^ 


^* 


^CP 


*> 


^^ 


r 


^< 


'\> 


V 


f^ 


^, 


To 


^O 


* 


^^ 


m 


o 
u  m  -o 


OL,"o 

>  C  CO 

I  ^  i 

Oc/)     ; 

m 


> 

Q 

m 


NTin^'  YORK  COTTON  EXCHANGE. 


COmiSSION  LAW,    C  OFF  IS  S  ION   LA^^  PUL  •  ^\ 
AUD  COMMISSION  RULINGS,    SEPTEMBSP    1907. 


H 


r;:;| 


I 


^ 


School  of  Business  Library 
Clolumbia  University 

JAN  14   1941 


C 


^  tm 


'^AiJD 


^"i  'A3M1DV  S^ 


'3.0^ 


New  York 
Cotton   Exchanqe 


COMMISSION      LAW 
COMMISSION      LAW      RULES 
COMMISSION      RULINGS 


SBPfTBMBSR,     1007 


^^^^^^^^^^mfl^ 


•^1^1^ 


I 


NEW  YORK  COTTON  EXCHANGE 


COMMISSION    tiAW 


COMMISSION    X*AW    RUIZES 


COMMISSION    RULINGS 


yEPTBJ^BBR  '.J ^07 


ft" 


li 


I        •    '    r   J 


•       •  i    I 


»         > 


%  4     .. 


/f 


V     <-    % '     I  ,     ,.  , 


All  cotnmunications  relating  to  the  Commission  Lazv 

should  be  addressed  to 


Chairman,  Committee  on  Co 


M  MISSIONS. 


New  York  Cotton  Exchange, 
New  York. 


.^ 


•it 


*    I  i       I 

•       t 
•    •    V      c     •        t      • 


1     I      ■» 


w    t        *  m   t      * 


0       ■   1    • 


•     I 

■  • 


t   t  tf  t 

I        • 

t 


•     t  t .      I  i    I  a  t    v 

»     •       5     *      c  (      * 


*  ** 


t       • 


•        I  1  t  1  »* 


•      t  ,  • 

«   W  I  • 

•  •  '• 

t  «  '• 


I 

•     t 

t         • 

It* 


t    • 


,11      * 


■-•     i 


0 

* 

0 


SECTION  70  OF  THE  BY-LAWS. 

^      The  Committee  on  Commissions  shall  consist  of  five 
0  members,  at  least  one  of  whom  shall  be  a  member  of  the 
^  Board  of  Managers  and  Chairman  of  the  Committee. 
U      It  shall  be  the  dutv  of  this  Committee  to  consider  and 
(i  decide  all  questions  which  may  arise  under  Section  121 
o»  of  the  By-Laws  and,  when  requested  so  to  do  by  any 
^  member,  interpret  or  construe  said  Section  121,  and  it 
^  shall  likewise  be  the  duty  of  this  Committee  to  make 
such  needful  rules  and  regulations  governing  the  em- 
ployment of  agents  and  representatives  by  members  of 
the  Exchange  as  may  from  time  to  time  seem  neces- 
sary, and  also  such  other  rules  and  regulations  as  may 
be  necessary  to  carry  into  effect  and  enforce  in  all 
respects  the  provisions  of  Section  121.    All  decisions 
rendered  by  this  Committee  and  all  rules  and  regula- 
tions adopted  by  it  shall,  upon  approval  of  the  Board 
of  Managers,  have  the  same  force  and  effect  as  though 
the  same  were  a  part  of  the  said  Section  121  of  the 
By-Laws. 

It  shall  also  be  the  duty  of  this  Committee  to  receive 
and  present  before  the  Supervisory  Committee  all  com- 
plaints of  any  violation  of  Section  121  of  the  By-Laws. 
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SECTION  121  OF  THE  BY-LAWS,  COMMONLY 
CALLED  THE  COMMISSION  LAW. 

Section  121.  The  following  rates  of  commission  are 
the  lowest  which  may  be  charged  on  transactions  here- 
inafter named : 

Seven  dollars  and  fifty  cents  for  each  and  every  one 
hundred  bales  bought  or  sold,  when  the  transaction  is 
made  for  any  person  not  a  member  of  the  Exchange 
makmg  the  round  transaction  (buying  and  selling)  fif- 
teen dollars ;  this  rule  being  equally  applicable  to  exten- 
sion  or  transfer  of  contracts  from  one  month  to  an- 
other. 

Three  dollars  and  seventy-five  cents  for  each  and 
every  one  hundred  bales  bought  or  sold,  when  the  trans- 
action IS  made  for  a  member  of  the  Exchange,  making 
the  round  transaction  (buying  and  selling)  seven  dol- 
ars  and  fifty  cents ;  this  rule  being  equally  applicable 
to  extension  or  transfer  of  contracts  from'  one  month 
to  another. 

Seventy.five  cents  for  each  and  every  one  hundred 
bales  bought  or  sold  by  one  member  for  another,  giving^ 
up  his  principal  at  or  before  the  close  of  the  Exchange 
on  the  day  of  the  transaction. 

Seventy-five  cents  for  each  and  every  one  hundred 
bales  of  purchase  or  sale  where  one  member  gives  to 
another  member  at  the  close  of  the  Exchange  purchases 
and  sales  of  contracts  made  by  himself  during  the  day 
corresponding  in  all  respects,  except  as  to  price  i  e  ' 
for  clearance.  '   •    •> 

Any  member  who,  at  the  request  of  another  member 
accepts  a  substitute  of  another  name  as  principal  to  a 
contract  on  the  day  of  the  transaction,  wherein  the 


price  is  different  from  that  at  which  the  transaction 
was  made  with  the  member  making  such  request,  shall 
charge  and  collect  from  the  member  making  such  re- 
quest, a  commission  of  fifty  cents  for  each  and  every 
one  hundred  bales  thus  substituted. 

The  above-mentioned  rates  shall  be  in  each  case  the 
minimum  commission  which  may  be  charged  by  any 
member  of  the  Exchange,  and  shall  be  absolutely  net 
and  free  of  all  and  any  rebate,  in  any  way,  shape  or 
manner ;  nor  shall  any  bonus  or  pro  rata  percentage  of 
commission  be  given  or  allowed  to  any  clerk  or  indi- 
vidual for  business  procured  or  sought  for  any  mem- 
ber of  the  Exchange. 

The  penalty  for  violating  or  evading,  or  seeking,  of- 
fering, proposing,  promising,  or  agreeing  to  violate  or 
evade  the  above  By-Laws  concerning  commission  or 
brokerage,  in  any  way,  shape,  or  manner  whatsoever, 
whether  by  an  agreement,  arrangement,  or  understand- 
ing, expressed  or  implied,  either  directly  or  indirectly, 
in  person  or  through  any  firm  or  co-partnership  of 
which  he  may  be  or  may  appear  to  be  a  partner,  or 
through  any  agent  or  agents,  or  otherwise,  shall  be, 
upon  conviction 

(a)  For  the  first  offense,  suspension  for  a  pe- 
riod of  not  less  than  six  nor  more  than  twelve 
months,  the  term  of  suspension  to  be  fixed  at  the 
discretion  of  a  majority  of  the  Board  of  Managers 
present  at  a  meeting  thereof. 

(&)    For  the  second  offense,  expulsion. 

In  the  latter  case,  the  membership  of  the  party  ex- 
pelled shall  be  disposed  of  forthwith^  as  provided  in 
Section  32  of  the  By-Laws. 
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Proceedings  for  the  suspension  or  expulsion  o£  any 
member  may  be  taken  by  the  Board  of  Managers  tself 
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COMMISSION  LAW  RULES. 

{No.  1  confirmed  by  Board  of  Managers:   1st  para- 
graph, Dec.  9,  1903 ;  2nd  paragraph,  July  10,  1907.) 
^  (Nos.  2-12  confirmed  by  Board  of  Managers  Decem- 

ber 9,  1903.) 

1.  A  firm  having  as  a  general  partner  a  member  of 
the  Exchange,  shall  be  entitled  to  have  its  business 
transacted  at  the  rates  of  commission  hereinbefore  pre- 

^m  0  scribed  for  members.  A  member  of  the  Exchange  can- 
not confer  this  privilege  upon  more  than  one  firm  at 
any  one  time. 

The  privilege  provided  for  under  this  rule  can  be 

conferred  upon  a  branch  office  of  a  firm  only  when 

$         established  under  the  same  name  as  the  parent  firm, 

and  in  which  the  partners  and  their  respective  interests 

are  identical  with  those  of  the  parent  firm. 

2.  No  member  of  the  Exchange  shall  enter  into  any 
co-partnership  relations  or  agreement  whereby  any 
partner,  either  special  or  general,  shall  receive  a  profit 
in  the  business  contingent  upon  any  business  influenced 

^         and  brought  by  any  such  partner. 

3.  A  member  who  is  a  special  partner  in  a  firm  does 
not  thereby  confer  any  of  the  privileges  of  the  Ex- 
change on  such  firm. 

4.  A  member  who  is  an  officer  or  a  manager  of  a 
corporation  cannot  confer  any  of  the  privileges  of  the 
Exchange  on  said  corporation. 

^  5.    A  member  of  the  Exchange  not  an  advertised 

member  of  a  firm  cannot  execute  orders  for  another 
member  or  firm  represented  on  the  Exchange  without 
charging  the  regular  floor  brokerage. 
6.   (Rescinded  October  6,  1904.) 
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7  There  is  no  objection  to  one  member  payine  to 
another  member  a  fixed  monthly  rental  for  the  part  use 
of  a  wire,  such  rental  to  be  a  reasonable  and  adequate 
sum.  to  cover  a  period  of  not  less  than  six  months,  the 
particulars  of  the  same  and  the  price  and  time  agreed 
upon  to  be  placed  on  record  with  the  Superintendent  of 
the  Exchange.    A  so-called  "fixed  toll  per  100  bales  " 

Tol  r^*"  "  ,"'"  °^  telegraphic  charges  or  rental, 
would  be  m  violence  of  the  spirit  of  the  Commission 

(No  8  amended  July  2,  1907.  to  read  as  follows:) 
8.  It  IS  permissible  for  members  of  the  Exchange 
to  employ  non-members  of  the  Exchange,  including 
c  erks  employed  for  the  purpose  of  soliciting  business 
as  agents,  whether  such  clerks  or  agents  are  resident 
or  non-resident,  upon  a  salary,  provided: 

(a)  That  such  salary  is  not  on  a  sliding  scale 
contingent  upon  the  amount  of  business  obtained.' 

(b)  That  the  engagement  of  such  clerks  or 
agents  is  for  a  period  of  not  less  than  one  year. 

(c)  That  the  names  of  such  clerks  or  agents 
and  the  terms  of  the  agreement  between  them  and 
their  employers,  shall  be  set  forth  in  writing  a 
copy  of  the  same  placed  on  file  with  the  Super- 
intendent  of  the  New  York  Cotton  Exchange  and 
approved  by  the  Committee  on  Commissions. 

(d)  That  a  certificate  of  the  fact,  that  the  full 
amount  of  the  salary  or  compensation  agreed  upon 
has  been  paid  to  said  clerks  or  agents,  shall  also 
be  filed  with  the  Superintendent  of  the  Exchange 
at  the  expiration  of  the  term  of  service  or  each 
year  thereof. 

10 


9 


{c)  That  such  clerks  or  agents  shall  be  in  the 
employ  of  not  more  than  one  firm,  and  that  their 
sole  and  entire  occupation  shall  consist  of  such 
employment  to  the  exclusion  of  any  other  business 
or  occupation  whatever. 

(f)  (Rescinded  October  6th,  19C4.)       - 

(g)  It  is  further  intended  that  members  or  firms 
shall  be  held  responsible  for  any  acts  of  their  said 
clerks  or  agents  which  are  in  violation  of  the  Com- 
mission Law. 

9.  The  employment  of  a  clerk  or  clerks  in  a  nominal 
position,  because  of  the  business  obtained  by  such  clerk 
or  clerks  for  their  employer,  is  a  violation  of  the  Com- 
mission Law. 

10.  Any  agreement,  whereby  a  variable  monthly  sal- 
ary is  paid  for  obtaining  business  or  a  variable  monthly 
charge  made  for  the  use  of  a  wire,  is  an  evasion  of  the 
Commission  Law. 

11.  The  giving  or  oflFering  to  give  reciprocal  business 
in  stocks,  grain,  produce  or  other  commodities  depend- 
ent upon  the  amount  of  Cotton  Exchange  business 
received  is  a  method  or  arrangement  for  rebatement  of 
commissions  and  is  a  violation  of  the  Commission  Law. 

12.  A  member  may  allow  another  member  for  ob- 
taining outside  business  at  non-member  rates  any  por- 
tion of  the  non-member  rates  of  commission  which  does 
not  reduce  the  net  amount  below  the  member's  rate. 

(No.  13  confirmed  by  Board  of  Managers  June  2d, 
1904.    Amended  July  2d,  1907,  to  read  as  follows:) 

13.  Members  may,  by  the  consent  and  approval  of 
the  Committee  on  Commissions,  establish  branch  offices. 
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Such  offices  must  be  in  charge  of  either  a  partner  or 
of  a  onager  or  clerk  acceptable  to  said  cLZe. 

offitr,r;°;.  :i  tiY^r  """"^"^  ^ '--" 

p^ok  register  it  with  the  Superintendent  of  the 

be  paid  fixed  salaries,  not  varying  with  the  business 
The  discontinuance  of  branch  offices,  or  changes  in 

tered  with  the  Superintendent  of  the  Exchange. 

mt)'  ^^  '""^'"'"^  ^^'  ^''"''^  'f  ^«««^^-^  ^<^rch  2d, 

14.  Members  leasing  private  wires  must  file  with  the 
Superintendent  of  the  Exchange  a  list  of  all  place! 

"nc^  offi    "''  '''''''  ^'^"  ^"^  ^'-  ^  "«t  o    a 
branch  offices,  agents,  or  correspondents  at  each  poin 

on  said  wires,  same  to  be  subject  to  the  approval  o 
the  Committee  on  Commissions 
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RULINGS. 

I 

Can  a  member  do  business  at  members'  rates  for  a 
house  that  does  a  general  commission  business  in 
stocks,  grain  and  cotton,  where  such  firm  is  repre- 
sented by  a  member  of  the  Exchange  who  is  interested 
only  in  the  cotton  business  or  department  of  such  firm  ? 

1.  RULING:   No.    The  house  must  have  a  general 

partner  who  is  a  member  of  the  Exchange  in  order 
to  secure  members'  rates. 
(Confirmed  by  Board  of  Managers  October  S,th,  1900. "» 

II 

A  member  gives  an  order  to  buy,  and  later  gives  an 
order  to  sell  the  same  on  the  same  day.  What  commis- 
sion is  charged  ?  One  dollar  for  the  brokerage  and  one 
dollar  for  clearing,  or  only  one  dollar  for  the  round 
transaction  ? 

2.  RULING:    The  charge  is  neither  one  dollar,  nor 
two  dollars,  but  five  dollars. 

(Confirmed  by  Board  of  Managers  Dec.  \2th,  1900.) 

NOTE  —Since  the  above  ruling  was  confirmed,  the  minimum  rate  for 
brokerage  and  for  clearance  has  been  increased  to  75  cents  each  way  On  each 
case),  and  the  rate  between  members  to  $3.75  each  way  ($7.50  for  the  round 
turn.) 

Ill 

Would  a  Stock  Exchange  house  which  has  offices  up 
town  and  out  of  town,  under  the  management  of  an 
employee,  violate  the   Commission  Law   in  soliciting 
business   for   the   Stock   Exchange   and   Cotton   Ex- 
change ? 
3.  RULING:  If  the  Stock  Exchange  house  is  a  mem- 
ber of  the  New  York  Cotton  Exchange,  there  cer- 
tainly is  no  infringement  of  the  Commission  Law 
in  its  soliciting  business  for  the  Cotton  Exchange 
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through  an  employee  in  charge  of  a  branch  office 
{tonfirmed  by  Board  of  Managers  Dec.  12th.  1900.) 

IV 

Can  a  cotton  goods  broker,  salaried,  solicit  orders 
for  cotton  futures  ? 

4.  RULING :   The  Committee  is  of  the  opinion  that 
an  agent  cannot  be  employed  by  more  than  one 
firm,  neither  can  he  be  in  business  for  his  own 
account  and  at  the  same  time  be  an  employee. 
{Confirmed  by  Board  of  Managers  Dec.  12th,  1900  ) 


5.  Rescinded. 


VI 


A  party  who  is  long  1,000  bales  future  delivery  cot- 
ton through  us  requests  us  to  deliver  to  another  house 
here  and  sign  with  them  for  same,  without  chargino 
a  selling  commission.    Can  we  do  so  without  violating 
the  Commission  Rule  of  the  Exchange? 
6.  RULING :   Under  the  Commission  Rule  it  is  not 
permissible  for  you  to  make  such  a  transfer  with- 
out charging  the  regular  commission,  as  provided 
by  the  By-Laws.      , 

(Confirmed  by  Board  of  Managers  March  14th,  1901.) 

VII 
If  a  member  gives  an  order  to  a  floor  broker  and  the 
transactions  are  turned  over  to  a  carrying  broker  has 
the  latter  the  right  to  pay  the  floor  brokerage  on  such 
transactions  ? 

7.  RULING:  The  member  who  has  his  transactions 
carried  by  another  member  must  pay  a  brokerage 
of  $5.00  for  the  round  turn  of  100  bales,  and  it  is 
at  the  option  of  the  broker  who  carries  the  contract 
whether  he  pays  the  original  floor  broker,  em- 
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ployed  by  the  principal,  his  brokerage  or  not. 
(Connrmed  by  Board  of  Managers  April  4th,  1901.) 

NOTE.-Since  the  above  ruling  was  confirmed  the  minimum  f  ate  of  com- 
mission between  members  has  been  increased  to  $3.75  each  way  ($7.50  for  the 
round  turn.) 

VIII 
A  client  of  ours  is  long  500  bales  and  instructs  us  to 
pass  the  notices  as  we  receive  them  to  a  house  with 
whom  he  is  short  the  same  amount.  Will  you  kindly 
inform  us  if  under  the  rules  of  our  Exchange  we  are 
compelled  to  charge  the  full  commission,  or  is  it  op- 
tional for  us  to  charge  only  the  buying  commission, 
we  only  signing  on  the  purchase  side  of  the  contract  t 

8.  RULING:  The  question  of  transfer  of  contracts 
has  been  already  decided,  but  the  question,  as 
applied  to  contracts  upon  which  notices  of  deliv- 
ery have  been  received  and  turned  over  to  an- 
other party,  is  of  a  diflferent  nature,  and  in  such 
cases  it  would  be  optional  with  the  broker  whether 
he  should  charge  a  selling  brokerage  or  not. 

(Confirmed  by  Board  of  Managers  April  4th,  1901.) 

IX 

Is  it  permissible  for  a  firm,  carrying  contracts  for 
an  individual  member  of  another  firm  of  the  Exchange 
who  has  traded  in  contracts  himself,  to  pay  a  broker- 
age to  said  individual  firm  ? 

9.  RULING:  If  such  contracts  are  not  cleared  on 
the  same  day,  a  charge  of  $5.00  commission  must 
be  made,  free  and  clear  of  any  brokerage.  The 
fact  of  the  member  making  the  trade  himself,  does 
not  permit  of  his  having  his  contracts  carried  for 
less  than  members'  rates,  and  the  payment  of  a 
brokerage  to  his  firm  is  a  violation  of  the  Com- 
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mission  Law,  as  he  virtually  would  then  get  his   | 

contracts  carried  for  $4.00.  ( 

(Confirmed  by  Board  of  Managers  May  20th,  1901.)    ' 

NOTE.— Since  the  above  ruling  was  confirmed  the  rate  of  commission 
between  members  has  been  increased  to  $3.75  each  way  ($7.50  for  the  round 
turn.) 

X 

A  member  of  our  Exchange  who  does  a  commission 
business  in  futures,  and  sends  his  orders  under  his 
name  to  a  member  here,  requested  the  latter  to  share 
a  part  of  his  State  License  fee  of  several  hundred  dol- 
lars. Can  a  member  here  comply  with  this  request 
without  violating  the  Commission  Law? 

10.  RULING :  To  comply  with  such  a  request  would 
be  a  direct  and  flagrant  violation  of  the  Commis- 
sion Law. 

{Confirmed  by  Board  of  Managers  October  3rd,  1901.) 

XI 
John  Smith  is  a  member  of  the  New  York  Cotton 
lilxchange  doing  business  at  Mobile,  Ala.,  in  his  own 
name  without  any  partner.  He  has  a  partner,  Charles 
Smith,  in  a  firm  at  Savannah,  Ga.,  which  firm  name 
is  Smith  &  Co.  Kindly  let  us  know  if  Smith  &  Co.  ' 
of  Savannah  are  entitled  to  have  their  business  done 
at  members'  rates.  Also  if  John  Smith  is  entitled  to 
have  his  business  done  at  members'  rates  at  the  same 
time  that  Smith  &  Co.  are  having  theirs  done. 

11.  RULING:  As  long  as  John  Smith  is  doing  busi- 
ness for  his  own  account  at  Mobile,  Ala.,  any  other 
firm  of  which  he  is  a  member  cannot  avail  of 
members'  rates. 

(Confirmed  by  Board  of  Managers  October  3rd,  1901.) 

XII 
Acting  as  a  floor  broker  for  a  concern,  should  I  by 
mistake  over-trade,  that  is  to  say,  buy  or  sell  more  than 
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j  the  order  calls  for,  and  same  is  reported  to  the  house ; 
or  should  I  buy  instead  of  sell,  or  vice  versa,  such 
errors  being  only  discovered  after  the  close  of  business 
—and  naturally  having  to  be  carried  over  until  the  next 
business  day :  Can  the  house  carry  such  trade  for  me 
without  any  expense  or  charge ;  or,  under  what  head 
would  such  transactions  be  classified— as  a  simple  clear- 
ance, or  under  the  regular  commission  laws  of  the 
Exchange?  It  being  distinctly  understood  that  such 
error  is  not  an  attempt  at  speculation,  but  purely  and 
simply  a  mistake  in  execution. 

12.  RULING :   If  you,  as  a  floor  broker,  are  responsi- 
ble for  errors  made  by  you  either  debit  or  credit, 
then  the  regular  commission  must  be  charged  you 
by  your  principal  who  carries  the  contracts. 
(Confirmed  by  Board  of  Managers  Dec.  5th,  1901.) 

XIII 

Among  our  customers  is  a  Wall  Street  house  for 
whose  account  we  are  carrying  some  cotton  contracts. 
It  develops  that  these  contracts  are  for  customers  of 
theirs  who  desire  to  trade  with  us  personally  and  indi- 
vidually, and  we  shall  be  glad  if  you  will  advise  us 
whether  in  the  event  of  our  transferring  on  our  books 
certain  contracts  from  Messrs.  A.  B.  &  Co.,  to  Mr.  C, 
it  will  be  in  order  for  us  to  charge  both  parties  a  com- 
mission or  will  it  be  permissible  for  us  to  so  adjust  the 
whole  transaction  that  it  will  carry  but  one  commission. 
13.  RULING:  You  are  to  charge  both  parties  a  com- 
mission on  the  contracts. 
(Confirmed  by  Board  of  Managers  Dec,  5th,  1901.) 

XIV 

A  newly  elected  member  of  this  Exchange  asks  if 
trades  made  by  him  on  the  day  of  his  election  by  the 
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Board  of  Managers,  or  trades  made  by  him  after  he 

has  been  notified  of  his  election,  entitle  him  to  have 

same  done  at  members'  rates. 

14.  RULING:  The  mere  election  to  membership  is 
only  a  part  of  the  form  required  completing  actual 
membership.  No  member-elect  is  entitled  to  the 
benefits  of  the  Exchange  until  he  has  subscribed 
to  the  Charter.  By-Uws,  and  Rules  of  the  Ex- 
change, etc.,  according  to  Section  3  of  the  Bv 
Laws.  ^ 

(Connrtned  by  Board  of  Managers  Dec.  23rd,  1901.) 

XV 
•A  firm  in  Europe,  which  has  contracts  with  us,  asks 
us  to  transfer  these  contracts  to  another  firm  which  is 
virtually  the  successor  of  the  former  one,  having  taken 
over  all  assets  and  liabilities  of  the  same.    Can  we  do 
so  without  charging  extra  commission  ? 
15.  RULING:  An  extra  commission  must  be  charged. 
{Confirmed  by  Board  of  Managers  Feb.  6th,  1902.) 

XVI 

A  member  has  a  special  partner  (a  non-member  of 
he  Exchange),  said  special  partner  having  contributed 
to  sa.d  firm  the  sum  of  $1,000.  The  agreement  between 
the  firm  and  this  special  partner  is  that  his  sole  interest 
in  the  profits  of  the  business  of  said  firm  is  contingent 
upon  the  amount  of  business  obtained  by  him  for  the 
firm  In  other  words,  the  only  interest  or  share  of 
profits  that  the  special  partner  has  in  the  firm  is  virtu- 
ally a  percentage  of  the  commissions  made  on  orders 
sent  by  him  to  the  firm. 

16.  RULING :    Such  an  arrangement  with  a  special 
partner  or  general  partner,  or  anyone  not  a  mem- 
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ber  of  the  Exchange,  is  a  violation  of  the  Com- 
mission Law. 
{Confirmed  by  Board  of  Managers  April  30th,  1903.) 

XVII 

17.  RULING:  Where  a  failed  member  has  open  car- 

rying contracts  for  another  member  and  settlement 
is  made  under  the  rules,  said  failed  member  is 
entitled  to  charge  but  one  commission,  i.  e.,  for 
the  initial  transaction. 
{Confirmed  by  Board  of  Managers  October  1st,  1903.) 

XVIII 

18.  Rescinded. 


19.  Rescinded. 


XIX 


XX 


20.  RULING:  According  to  the  resolution  adopted 
by  the  Board  of  Managers  in  the  recent  suspension 
of  four  members  of  the  Exchange,  this  Commit- 
tee rules  that  for  any  new  business  for  such  sus- 
pended members  during  the  time  of  suspension  the 
minimum  charge  shall  be  non-members'  rates, 
namely  $15  for  the  round  turn. 

{Confirmed  by  Board  of  Managers  Jan.  27th,  1905.) 
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